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SUBJECT: ITALIAN PROPOSAL ON MIDDLE EAST 
REF: BRUSSELS 2712 

1. ACTING DIRECTOR ARAN OF FIRST EUROPEAN DIV MFA TOLD 
EMBOFF MAY 21 THAT ISRAEL CONTINUES TO REGARD EC MIDDLE 
EAST INITIATIVE VERY UNLIKELY. ITALIAN PROPOSAL FOR MAJOR 
ECONOMIC ASSISTANCE TO EGYPT SO NEBULOUS , ISRAELIS RULE OUT 
ITS CHANCES OF ACCEPTANCE. ACCORDING TO ARAN, ISRAELIS ARE 
INFORMED THAT ITALIAN PROPOSAL AS INVESTMENT PROPOSITION 
WOULD HAVE NO APPEAL TO EUROPEAN BANKERS, AND IN ISRAELI 
VIEW ITALIAN PROPOSAL AS POLITICAL PROPOSITION IS WITHOUT 
SUBSTANCE. 

2. ARAN COMMENTED ITALIANS HAVE TO TAKE STAGE PERIODICALLY 
RE SUEZ CANAL REOPENING FOR DOMESTIC POLITICAL REASONS, 

CANAL CLOSURE HAVING HURT SOUTHERN ITALIAN PORTS. BUT 
CLOSURE HAD NOT REALLY HURT REST OF WESTERN EUROPEAN. ITALIAN 
IDEA OF LARGE NEW SUEZ CANAL OR ENLARGEMENT OF EXISTING 
CANAL TO ACCOMMODATE SUPERTANKERS ( ROME 3633 NOTAL) 

ALSO UNFEASIBLE, ARAN STATED; TOLLS WOULD HAVE TO BE SO HIGH 
TO COVER NEW CONSTRUCTION, IT WOULD BE CHEAPER TO CONTINUE 
SENDING SUPERTANKERS AROUND CAPE. 
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